CERTAIN     FEATURES     OF     REPORT       2O5
The establishment of provincial autonomy would involve
additional expenditure of Rs. f crore (£562,500) per annum,
and of the Federation a further Rs. f crore. The separation
of Burma would probably mean a loss of Rs. 3 crores
(£2,250,000) per annum to India, less the yield of any revenue
duties imposed upon imports from Burma. On account of
financial adjustments with the Indian States there would be
a loss of about Rs. I crore (£750,000) to Federal revenues.
The Committee laid stress on the importance of intro-
ducing provincial autonomy without a deficit, and with
sufficient resources for the requirements of each of the eleven
Provinces. But the budgetary resources of the Central and
Provincial Governments are barely sufficient for attaining
this position. The financial horizon is not clear, and owing
to the entry of the States the problem has become extremely
complicated. Princes desire an assurance of the solvency
of Federation before they enter it. The Committee, there-
fore, hoped that His Majesty's Government would review
the financial situation before the new Constitution actually
comes into operation. Parliament must be informed how
matters stand in regard to the financial resources of the
new regime.1
In emphatic language the Committee declared that if
their main proposals are rejected, " the prospect of an All-
India Federation will disappear, perhaps for ever, but
certainly for many years to come, and the measure of
harmony achieved in British India by the co-operative
efforts of the last few years, together with the body of
central opinion, will be irretrievably destroyed/'
1 For the special financial enquiry provided for in the Act, the Govern-
ment of India have now (September 1935) secured Sir Otto Niemeyer,
a member and sometime Chairman of the Financial Committee of the
League of Nations, to furnish Parliament with an independent review of
the financial position of the Provinces and the Centre. Questions such as
subventions to meet Provincial deficits, allocation of the proceeds of the
jute export duty and the income tax, and financial adjustments conse-
quent upon the separation of Burma, will be dealt with in this enquiry,
The final decision on these matters will be taken by Order in Council.

